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lapsed at the close of the year to the Imperial Trea-
sury. In short, the whole Imperial Revenues of India
were portioned out by hard and fast lines into a mul-
titude of separate grants, and no subsequent transfer
from one grant to another was permitted (except
under very special circumstances) during the current
year. This system had been found, during a con-
siderable period before Lord Mayo's accession, to
work badly. The hard and fast restrictions placed on
the Local Governments led to frequent breaches of the
rules by them, and involved some of them in a state
of chronic controversy with the Governor-General in
Council.

The system also acted in a manner most unfavour-
able to economy. The Local Governments were under
no compulsion to adjust their expenditure to any
limited scale of income, and several of them fell into
the habit of framing their demands upon the Imperial
Treasury, with an eye rather to what they would like
to spend than what was absolutely required. ' Prac-
tically/ writes one who had the official control of the
system, * the more a Government asked, the more It
got; the relative requirements of the Local Govern-
ments being measured by their relative demands.
Accordingly they asked freely and increasingly.
Again, knowing that any money saved at the end of
the year was lost to the provincial administration, a
Local Government was little anxious to save/ These
words, while representing the facts, do not necessarily
involve a reproach. In Iridia more money can be
spent with advantage on every branch of the admini-